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SUBJECT: SHAKEUP IN THE LPDR MINISTRY OF INDUSTRY AND COMMERCE 

REF: VIENTIANE 0078 

1 . KHAMTA PHOMSENGSAVANH, DIRECTOR OF EXTERNAL COMMERCE 
(FOREIGN TRADE) AT THE LAO MINISTRY OF INDUSTRY AND 
COMMERCE, WAS REPORTEDLY ARRESTED FOR CORRUPTION AT THE 
END OF JANUARY. 

2. THE LAO INFORMATION MINISTRY DAILY BULLETIN 
FEBRUARY 15 REPORTED THAT KHAMMA PHOMKONG, IDENTIFIED 
AS VICE MINISTER OF THE MINISTRY OF INDUSTRY AND 
COMMERCE HAD THAT DAY WELCOMED A VISITING SOVIEPE 
ECONOMIC DELEGATION AT VIENTIANE'S WATT AY AIRPORT. 

KHAMMA HAD PREVIOUSLY SERVED AS LAO AMBASSADOR IN 
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PHNOM PENH, PRECEDING THE CURRENT LAO AMBASSADOR THERE. 

3. A FOREIGN BUSINESSMAN IN LAOS TOLD US THAT DURING 
THE WEEK OF JANUARY 29, THE MINISTER OF INDUSTRY AND 
COMMERCE, MAYSOUK SAYSOMPHENG, HAD BEEN CRITICIZED AT A 
MINISTRY MEETING BY ACTING PRIME MINISTER NOUHAK PHOUM- 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


SAVAN. ANOTHER BUSINESSMAN TOLD US IN THE SAME TIME 
PERIOD THAT ALTHOUGH MAYSOUK WOULD RETAIN THE TITLE OF 
MINISTER, HE HAD IN FACT BEEN DEMOTED. 

4. COMMENT: THE ABOVE DEVELOPMENTS FOLLOW BY LESS THAN 
THREE WEEKS THE ARREST, REPORTED REFTEL, OF FOUR RANKING 
OFFICIALS IN THE MINISTRY OF INDUSTRY AND COMMERCE. 

WHILE THERE APPEARS TO BE STRONG INDICATION THAT AT 
LEAST THE FIRST FOUR ARRESTS WERE THE RESULT OF 
CORRUPTION ON THE PART OF THOSE ARRESTED, IT IS POSSI- 
BLE THAT POLITICAL CONSIDERATIONS ALSO MAY BE INVOLVED 
IN THE ONGOING MINISTRY SHAKE UP. DURING THE PAST SIX 
MONTHS OR SO WE HAVE NOTICED THAT THE MINISTRY OF 
INDUSTRY AND COMMERCE HAS BEEN INVOLVED IN SEVERAL 
POWER PLAYS WITH OTHER MINISTRIES AND WITH THE 

VIENTIANE PROVINCIAL COMMITTEE. IN NEARLY ALL CASES 
THAT WE KNOW ABOUT, THE MINISTRY OF INDUSTRY AND 
COMMERCE HAS COME OUT ON THE LOSING END. IT FORFEITED 
ITS ADMINISTRATIVE RESPONSIBILITY FOR SAWMILLS AND 
SMALL HANDICRAFT FACTORIES TO THE VIENTIANE PROVINCIAL 
COMMITTEE, AND IT LOST CONTROL OF THE JAPANESE LOGGING 
FIRM INVESTMENT PROJECT TO THE MINISTRY OF AGRICULTURE. 

IN ADDITION, 

THE MINISTRY OF INTERIOR OPERATES A SCRAP- 
METAL EXPORTING BUSINESS FOR PROFIT THAT UNDERMINES THE 
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MINISTRY OF INDUSTRY AND COMMERCE'S AGRICULTURAL TOOL 
FOUNDRY PROJECT. (THE EMBASSY IS POUCHING AN AIRGRAM 
THAT DESCRIBES INTRA-GO VERNMENTAL SQUABBLES AND REPORTS 
EXAMPLES OF PROBLEMS THAT THE MINISTRY OF INDUSTRY AND 
COMMERCE HAS BEEN HAVING WITH OTHER MINISTRIES AND WITH 
THE VIENTIANE PROVINCIAL ADMINSTATION.) 


5. KHAMTA (PARA 1) REPORTEDLY HAS BEEN 

INVOLVED IN THE ILLEGAL SALE OF NARCOTICS ON BEHALF OF 

THE LPDR TO FOREIGN BUSINESSMEN. 

ROBERTS 
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